
B. A./B.Sc. 1st Semester (Honours) Examination, 2021 (CBCS)

Subject : Economics

Paper : CC-1

(Introductory Microeconomics)

Time : 3 Hours Full Marks : 60

The figures in the margin indicate full marks. Candidates are required to give their answers in

their own words as far as practicable.

øé¬Ì √õ∂±ôL√¶ö ¸—‡…±&ø˘ √õ∂Àùüı˛ ¬Û”Ì«˜±ÀÚı˛ øÚÀ«˙fl¬/ ¬Ûı˛œé¬±Ôœ«Àı˛ ˚Ô±¸y¬ı øÚÀÊı˛ ˆ¬±¯∏±˚˛ Î¬◊Mı˛ øÀÓ¬ ˝Àı/

1. Answer any six questions 5×6=30

ïÀ˚ Œfl¬±ÀÚ± Â˚˛øÈ¬ √õ∂Àùüı˛ Î¬◊Mı˛ ±›ó

(a) What is cross price elasticity of demand? Cross price elasticity of demand will always be

positive-True or False. Justify your answer.

‰¬±ø˝±ı˛ ¬Û±ı˛¶Ûøı˛fl¬ ø¶öøÓ¬¶ö±¬Ûfl¬Ó¬± fl¬±Àfl¬ ıÀ˘∑ ‰¬±ø˝±ı˛ ¬Û±ı˛¶Ûøı˛fl¬ ø¶öøÓ¬¶ö±¬Ûfl¬Ó¬± ¸ı«± ÒÚ±Rfl¬ ˝Àıñ
øÍ¬fl¬ Ú± ˆ≈¬˘∑ ı…±‡…± fl¬Àı˛±/

(b) Explain the relationship between marginal rate of substitution and convexity of indifference

curve.

√õ∂±øôL√fl¬ ¬Ûøı˛ıÓ«¬Ó¬±ı˛ ˝±ı˛ › øÚı˛À¬Ûé¬ Œı˛‡±ı˛ Î¬◊M˘ ’±fl‘¬øÓ¬ı˛ ˜ÀÒ… ¸•Ûfl«¬øÈ¬ ı…±‡…± fl¬ı˛/

(c) Analyse the relationship among own price elasticity of demand, cross price elasticity of

demand and income elasticity of demand.

‰¬±ø˝±ı˛ øÚÊ ±˜ ø¶öøÓ¬¶ö±¬Ûfl¬Ó¬±, ¬Û±ı˛¶Ûøı˛fl¬ ±˜ ø¶öøÓ¬¶ö±¬Ûfl¬Ó¬± › ’±˚˛ ø¶öøÓ¬¶ö±¬Ûfl¬Ó¬±ı˛ ˜ÀÒ… ¸•Ûfl«¬
’±À˘±‰¬Ú± fl¬ı˛/

(d) Explain when compensated demand curve becomes flatter than actual demand curve?

fl¬‡Ú compensated ‰¬±ø˝± Œı˛‡± √õ∂fl‘¬Ó¬ ‰¬±ø˝± Œı˛‡±ı˛ Œ‰¬À˚˛ fl¬˜ Ï¬±˘ ¸•Ûiß ˝˚˛ Ó¬± ı…±‡…± fl¬ı˛/

(e) What is an income consumption curve? In a two-good world can both the goods be

inferior? Give reason for your answer.

’±˚˛ Œˆ¬±· Œı˛‡± fl¬±Àfl¬ ıÀ˘∑ ≈øÈ¬-^Àı…ı˛ ¬Û‘øÔıœÀÓ¬ ≈øÈ¬ ^ı…˝◊ øfl¬ øÚfl‘¬©Ü ˝ÀÓ¬ ¬Û±Àı˛∑ ŒÓ¬±˜±ı˛ Î¬◊MÀı˛ı˛ ˚≈øMê
±›∑

(f) Discuss the impact of imposition of unit tax on the equilibrium of a perfectly competitive

firm.

¬¬Û”Ú±«º √õ∂øÓ¬À˚±·œÓ¬± ˜”˘fl¬ ı±Ê±Àı˛ ¤fl¬øÈ¬ Ù¬±À˜«ı˛ ˆ¬±ı˛¸±À˜…ı˛ Î¬◊¬Ûı˛ ˝◊Î¬◊øÚÈ¬ È¬…±' ’±Àı˛±À¬Ûı˛ Ù¬˘±Ù¬˘
’±À˘±‰¬Ú± fl¬ı˛/
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(g) What is the significance of average fixed cost in the short run for a firm making loss in

perfectly competitive market?

¬Û”Ú±«º √õ∂øÓ¬À˚±ø·Ó¬± ˜”˘fl¬ ı±Ê±Àı˛ ¤fl¬øÈ¬ Ù¬±˜« ˚‡Ú ¶§äfl¬±À˘ é¬øÓ¬ı˛ ˜≈À‡±˜≈ø‡ ˝˚˛ Ó¬‡Ú ·h¬ ¶öœı˛ ı…À˚˛ı˛
Ó¬±»¬Û˚« øfl¬∑

(h) What would be shape of average product and marginal product curve if the production

function is of Cobb-Douglas type? Explain why?

Î¬◊»¬Û±Ú ’À¬Ûé¬fl¬øÈ¬ Cobb-Douglas Òı˛ÀÚı˛ ˝˘ ·h¬ Î¬◊»¬Û±Ú › √õ∂±øôL√fl¬ Î¬◊»¬Û±Ú Œı˛‡±ı˛ ’±fl‘¬øÓ¬ Œfl¬˜Ú
˝Àı∑ Œfl¬Ú ¤ı˛+¬Û ˝Àı Ó¬± ı…±‡…± fl¬ı˛/

2. Answer any three questions 10×3=30

ïÀ˚ Œfl¬±ÀÚ± øÓ¬ÚøÈ¬ √õ∂Àùüı˛ Î¬◊Mı˛ ±›ó

(a) Analyse the difference among normal good, inferior good and giffen good with the help

of the concepts of income effect, substitution effect and price effect.

’±˚˛ √õ∂ˆ¬±ı, ¬Ûøı˛ıÓ«¬ √õ∂ˆ¬±ı › ±˜ √õ∂ˆ¬±Àıı˛ Ò±ı˛Ú±ı˛ ¸±˝±À˚… ¶§±ˆ¬±øıfl¬ ^ı…, øÚfl‘¬©Ü ^ı… › ø·ÀÙ¬Ú ^Àı…ı˛
˜ÀÒ… ¬Û±Ô«fl¬… ’±À˘±‰¬Ú± fl¬ı˛/

(b) Discuss the axioms of revealed preference theory and show how negativity of substitution

effect can be explained in this theory.

øıfl¬‰¬ ¬ÛÂj Ó¬ÀMWı˛ ¶§Ó¬–ø¸X¬&ø˘ ’±À˘±‰¬Ú± fl¬ı˛ ¤ı— ¤˝◊ Ó¬ÀMW øfl¬ˆ¬±Àı ŸÚ±Qfl¬ ¬Ûøı˛ıÓ«¬ √õ∂ˆ¬±ıøÈ¬ ı…±‡…±
fl¬ı˛± ˚±˚˛ Ó¬± Œ‡±›/

(c) Define average revenue and marginal revenue and established the relation between average

revenue, marginal revenue and elasticity of demand.

·h¬ Œı˛øˆ¬øÚÎ¬◊, √õ∂±øôL√fl¬ Œı˛ˆ¬˝◊øÚÎ¬◊ ¤ı˛ ¸—:± ±› ¤ı— ·h¬ Œı˛øˆ¬øÚÎ¬◊, √õ∂±øôL√fl¬ Œı˛ˆ¬˝◊øÚÎ¬◊ › ‰¬±ø˝±ı˛
ø¶öøÓ¬¶ö±¬Ûfl¬Ó¬±ı˛ ˜ÀÒ… ¸•Ûfl«¬ ¶ö±¬ÛÚ fl¬ı˛/

(d) Write the form of CES function. Show that C-D production function is a limiting form of

CES production function.

CES ’À¬Ûé¬Àfl¬ı˛ ı˛+¬ÛøÈ¬ Œ˘‡/ Œ‡±› Œ˚ C-D Î¬◊»¬Û±Ú ’À¬Ûé¬fl¬ CES ’À¬Ûé¬Àfl¬ı˛ ¸œ˜±ø˚˛Ó¬ ı˛+¬Û/

(e) Explain how long run equilibrium of a firm and industry are achieved in perfectly

competitive market.

¬Û”Ì«±º √õ∂øÓ¬À˚±ø·Ó¬±˜”˘fl¬ ı±ÊÀı˛ øfl¬ˆ¬±Àı ¤fl¬øÈ¬ Ù¬±˜« › ø˙ä ˆ¬±ı˛¸±À˜… À¬ÛÃÂ±˚˛ Ó¬± ı…±‡…± fl¬ı˛/
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